- g H. J. R, No. /c7
. 41/‘.//}}7

M’
Proposing an amendment to Section 49-b rticle II%Aof the
)

JOI RESOLUTION

Constitution of TexaQIao as to authorize an 1ncrea§e in the total
amount of bonds or obligations that may be issued by the Veterans'
Land Board to Four Hundred Million Dollars ($400,000.000,g9);
providing for the issuance of said bonds or obligations and the
conditions relating thereto and the use of the Veterans' Land Fund;

and providing for an election and the issuance of a proclamation

therefor.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Section 49-b, Article Ils?of the
constitution of Texas, be amended so that the same will hereafter

read as follows:

"section 49-b. By virtue of prior Amendments to this

Constitution, there has been created a governmental agency of the
State of Texas performing governmental duties which has been
designated the Veterans' Land Board. Said Board shall continue to
function for the purposes specified in all of the prior
Constitutional Amendments except as modified herein. Said Board
shall be composed of the Commissioner of the General Land Office
and two 422 citizens of the State of Texas, one .{fJ of whom ghall
be well versed in.veterans° affairs and one,égo of whom shall be
well versed in finances. One g;) such citizen member shall, with
the advice and consent of the Senate, be appointed biennially by
the Governor to serve for a term of four.jgf years; but the members
serving on said Board on the date of adoption hereof shall complete
the terms to which they were appointed. In the event of the

resignation or death of any such citizen member, the Governor shall___
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appoint a replacement to serve for the unexpired portion of the
term to which the deceased or resigning member had been appointed.
The compensation for said citizen members shall be as is now or may
hereafter be fixed by the Legislature; and each shall make bond in
such amount as is now or may hereafter be prescribed by the

legislature.

*Tha Commissioner of the General Land Office shall act as
Chairman of said Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
said Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of said Board with the same duties and powers

that said Commissioner would have if present.

“The Veterans' Land Board may provide for, issue and sell not

to exceed Four Hundred Million Dollars (3400,000.000,29) in bonds or
obligations of the State of Texas for the purpose of creating a fund
to be known as thc‘therana' Land Fund, Two Hundred Million Dollars
($200,000.000.?g) of which have herstofore been issued and sold.
Such bonds or obligations shall be sold for not less than par value
and accrued interest; shall be issued in such forms, denominations,
and upon such terms as are now or may hereafter be provided by law;
shall be issued and sold at such times, at such places, and in such
installments as may be determined by said Board; and shall bear a
rate or rates of interest as may be fixed by said Board but the
weighted average annual interest rate, as that phrase is commonly
and ordinarily used and understood in the municipal bond markst,

of all the bonds issued and sold in any installment of any bonds___
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may not exceed four and one-half percent (4%%). All bonds or

obligations issued and sold hereunder shall, after execution by
fhe Board, approval by the Attorney General of Texas, registration
by the Comptroller of Public Accounts of the State of Texas, and
delivery to the purchaser or purchasers, be incontestable and
shall constitute general obligations of the State of Texas under
the Constitution of Texas; and all bonds heretofore issued and
sold by said Board are hereby in all respects validated and
declared to be general obligations of the State of Texas. 1In
order to prevent default in the payment of principal or interest
on any such bonds, the Legislature shall appropriate a sufficicﬁt

amount to pay the same.

“In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the various

Teacher Retirement Funds, the Permanent University Funds, and the

“Said Veterans' Land Fund shall consist of any lands here-

tofore or hereafter purchased by said Board, until the sale price
therefor, togsther with any interest and penalties due, have been
received by said Board (although nothing herein shall be construed
to prevent said Board from accepting full payment for a portion of
any tract), and of the moneys attributable to any bonds heretofore
or hersafter issued and sold by said Board which moneys 8O
attributable shall include but shall not be limited to the proceeds
from the issuance and sale of such bonds; the moneys received from
the sale or resale of any lands, or rights therein, purchased with

such proceeds; the moneys received from the sale or resale of any___
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lands, or rights therein, purchased with other moneys attributable
to such bonds; the interest and penalties received from the sale
or resale of such lands, or rights therein; the bonuses, income,
rents, royalties, and any other pecuniary benefit received by
said Board from any such lands; sums received by way of indemnity
or forfeiture for tholfailure of any bidder for the purchase of
any such bonds to comply with his bid and accept and pay for such
bonds or for the failure of any bidder for the purchase of any
lands comprising a part of said Fund to comply with his bid and
accept and pay for any such lands; and interest received from
investments of any such moneys. The principal and interest on

the bonds heretofore and hereafter issued by said Board shall be
paid out of the moneys of gaid Fund in conformance with the
constitutional provisions authorizing such bonds; but the monpyl
of said Fund which are not immediately committed to the payment
of principal and interest on such bonds, the purchase of lands

as herein provided, or the payment of expenses as herein provided
may be invested in bonds or obligations of the United States until

such funds are needed for such purposes.

"All moneys comprising a part of said Fund and not expended

for the purposes herein provided shall be a part of said Fund until

there are sufficient moneys therein to retire fully all of the bonds

heretofore or hereafter issued and sold by said Board, at which time

all such moneys remaining in said Fund, except such portion thereof
as may be necessary to retire all such bonds which portion shall be
set aside and retained in said Fund for the purpose of retiring all
such bonds, shall be deposited to the credit of the General Revenue

Fund to be appropriated to such purposes as may be prescribed by
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law. All moneys becoming a part of said Fund thereafter shall
likewise be deposited to the credit of the General Revenue Fund._

"When a Divigion of said Fund (each Division consisting

of the moneys attributable to the bonds issued and sold pursuant
to a single Constitutional authorization and the lands purchased
therewith) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be'nccdnd to retire all of the bonds secured by such
Division which portion shall be set aside and remain a part of
such Division for the purpose of retiring all such bonds, may be
used for the purpose of paying the principal and the interest
thereon, together with the expenses herein authorized, of any
other bonds heretofore or hereafter issued and sold by said Board.
Such use shall be a matter for the discretion and direction of
said Board; but there may be no such use of any such moneys
contrary to the rights of any holder of any of the bonds issued

and sold by said Board or violative of any contract to which said

Board is a party.

“phe Veterans' Land Fund shall be used by said Board for
the purpose of purchasing lands situated in the State of Texas
owned by the United States or any governmental agency thereof,

owned by the Texas Prison System ox any other governmental agency
/

of the State of Texas, or owned by any person, firm, or corporation.

All lands thus purchased shall be acquired at the lowest price
obtainable, to be paid for in cash, and shall be a part of said
Fund. Such lands heretofore or hereafter purchased and comprising
a part of said Fund are hereby declared to be held for a govern-

mental purpose, although the individual purchasers thereof shall
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be subject to taxation to the same extent and in the same manner
as are purchasers of lands dedicated to the Permanent Free Public

School Fund.

"The lands of the Veterans' Land Fund shall be sold by

salid Board in such quantities, on such terms, at such prices, at
such rates of interest and under such rules and regulations as

are now or may hereafter be provided by law to veterans who served
not less than ninety {ég? continuous days, unless sooner discharged
by reason of a service-connected disability, on active duty in the
Army, Navy, Air Force, Coast Guard or Marine Corps of the United
States between September 16, 1940, and the date of formal withdrawal
of United States troops from the present armed conflict in Viet Nam,
and who, upon the date of filing his or her application to purchase
any such land is a citizen of the United States, is a bona fide
resident of the State of Texas, and has nof been dishonorably dis-
charged from any branch of the Armed Forces above-named and who at
the time of his or her enlistment, induction, commissioning, oxr
drafting was a bona fide resident of the State of Texas, or who

has resided in Texas ét least five igT years prior to the date of
filing his or her application. The foregoing notwithstanding, any
lands in the Veterans' Land Fund which have been first offered for
sale to veterans and which have not been sold may be sold or resold
to such purchasers, in such quantities, and on such terms, and at

such prices and rates of interest, and under such rules and reéula-

tions as are now or may hereafter be provided by law.

"said Veterans' Land Fund, to the extent of the moneys

attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying, monu-

menting, road construction, legal fees, recordation fees, advertising
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and other like costs necessary or incidental to the purchase and

sale, or resale, of any lands purchased with any of the ro1TiCs

attributable to such additional bonds, such expenses to bhe added
to the price of such lands when sold, orvresold, by said Board;
for the purpose of paying the expenses of issuing, selling, and
delivering any such additional bonds; and for the purpose of meet-
ing the expenses of paying the interest or principal due or to

become due on any such additional bonds.

"All of the moneys attributable to any series of bonds

hereafter issued and sold by said Eoérd (a ‘'series of bonds' being
all of the bonds issued and sold in a single transaction as a
single installment of bonds) may be used for the purchase of landé
as herein provided, to be sold as herein provided, for a period
ending eight,ﬁaf years after the date of sale of such series of
bonds; provided, however, that so much of such 3 as may bhe
necessary to pay interest on bonds hereafter issued and sold shall
be set aside for that purpose -in accordance with the resolution

adopted by said Board authorizing the issuance and sale of such

series of génds. After such eigﬁgiéés ;éar period, all of such
moneys shall be set aside for the retirement of any bonds here-
after issued and sold and to pay interest thereon, together with
any expenses as provided herein, in accordance with the resolution
or resolutions authorizing the issuance and sale of such additional
bonds, until there are sufficient moneys.to retire all of the bonds
hereafter iésued'and soid, at whiéh time all such moneys then re-
maining a part of said Veterans' Land Fund‘and thereafter becoming
a part of said Fund shall bhe governed as elsewvhere provided herein.-

“This Amendment bheing intended only to establish a basic

framework and not to be a comprehensive treatment of the Veterans'

Land Program, there is hereby reposed in the ILegislature full

7
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power to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties, responsibili-
ties, functions, and authority to the Veterans' Land Board as it

believes necessary.

"Should the legislature enact any enabling laws in

anticipation of this Amendment, no such law shall be void by

reason of its anticipatory nature.

"This Amendmeﬁt shall become effective upon its adoption."_

Sec. 2. The foregoing Constitutional Amendment shall be
submitted to a vote of the qualified'electors of this state at an
election to be held on the first Tuesday after the first Monday in
Movember,/ 1967, at which election all ballots shall have printed

¥
thereon the following:

"FOR the Amendment to extend the Veterans' Land Program

by authorizing the sale of bonds to increase the Veterans' Land Fund
for the purpose of purchasing land in Texas to be sold to Texas
veterans who served in the Armed Services of the United States between
September 16, 1940, and the date of formal withdrawal of United states
troops from the present armed conflict in Viet Nam, which amendment
would amend Section 49-b, Article III, of the Constitution of Texas
and provide for an additional $200,000,000 in bonds, such funds to

be expended in accordance with instructions and requirements that may

be provided by lawy" ?E&

"AGAINST the Amendment to extend the Veterans' Land Program

by authorizing the sale of bonds to increase the Veterans' Land Fund
for the purpose of purchasing land in Texas to be sold to Texas
veterans who served in the Armed Services of the United states be-
tween September 16, 1940, and the date of formal withdrawal of United
States troops from the present armed conflict in viet Nam, which
amendment would amend Section 49-b, Article III, of the Constitution
of Texas and provide for an additional $200,000,000 in bonds, such

8
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funds to be expended in accordance with instructions and require-

ments that may be provided by law."
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FORM A

(For favorable and unfavorable reports on bills and resolutions,
where no committee amendments are recommended. )

COMMITTEE REPORT

Date /7[@4@,& 7j /?67

HON. BEN BARNES, _
Speaker of the House of Representatives,

SIR: "
wlul S

We, your Committee on Cﬁy{&ﬁfu'ﬁauaj M{whom was

referred // J. R No. { 7 , have had the same under

do )

pass.
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(1)

Ry: Mutscher, et al - . W, . R. Yo. 17

Committee on Constitutional Amendments

RILL ANALSIS

Background Information

According to Section 4U-Db, Article III, Constitution
of Texas, the Veterans' Land Poard can 1ssue bonds or obligations
not to exceed $200,000,000, with interest not to exceed S
Veterans ol Texas are those who have served 1in World
WarII or in armed conflicts of the United States since Worlc
War II.

(2) What the Bill proposes to do

(3)

)

Amend Section 49-b, Article .III, Constitution of the State
of Texas, so as to authorize an increase in the total amount
of bonds or obligations that may be issued by the Veterans'
Land Poard to $400,000,000; providing for the issuance of said
bonds or obligations and the conditions relating thereto and the
use of the Veterans' Land Fund; and providing for an election
and the issuance of a proclamation.theréfor.

Section by Section Analysis

Section 1. Amending Section 49-b, Article III, Constitution
of the State ol Texas, to increase the bonds opr obligations of
the Veterans' Land Board to $400,000,000. The Roard shall fix
the interest rate on the allowable $200,000,000, but it shall not
exceed a weighted average of 439, These shall be general obligations
and be incontestable. In order to prevent default of payment
of principal or interest on such bonds or obligations, the
Legislature shall appropriate a sufficient amount to pay the sane.
The lands of the Veterans' Land Fund shall be sold to
veterans of the State of Texas, as provided for in the Constitutilon,
to veterans who have served 90 days or more (less than 90 days
in case of service-disability) in United States armed conflicts
from September 16, 1940, to the date of formal withdrawl of
United States troops from the present armed conflict in Viet
Nam. ‘
This amendment is to be only a basic framework of the
Veterans' Land Program. Should the Legislature enact enabling
laws in anticipation of this Amendment, no such law shall be
void by reason of its anticipatory nature.
This &mendment shall become effective upon its adoption.

Section 2. This amendment shall be presented to the qualified

electors of this state on the first Tuesday after the first Monday
in November, 1967.

Summary of Committee Hearing

The Chairman recognized Mr. Hinson for the sub~committee report
on H.J.R. 17. The report w-s favorable. Mr. Hinson moved its adoption ind
that H.J.R. 17 be reported back to the House with the recommendation that
it pass and be printed.
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end H.J. R. 17 by adding a new section as follows:
. The Governor of the State of Texas shall
ssue the necessary proclamation for the election, and this
endment shall be published in the manner and for the
1ength of time as required by the Constitution and laws
of this &tate.. Such publication of this amendment shal
be limited to the publication of Sections 1 and 2 only.

MAR 14 1987

DATE —

READ AND ADOPTED
Ve

\ [ S—
F2%3 il [T
HOUS PRESENTATIVES
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Amend H,J.R. 17 by striking the wond and number ﬁSec. 2. "
on page 3, line 56 of the printed resolution and placing
in lieu thereof the following:

"Section 2."

- MAR 141367

@ND ADOPT

EF CLERK
Hous OF EPRESENTATIVES
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HOUSE JOINT RESOLUTION

1/.’

préposing an amendment to Section 49-b, Article III, &f the

/
Consﬁ;tution of Texas so as to authorize an 1ncrease in the total

amount of bonds or oblligations that may be issugd by the Veterans'

Land Board to Four Hundred Million Dollars (#KOO 000,000); provid-

/

ing for the issuance of sald bonds or ob;;gations and the condltions

relating thé{@to and the use of the Veuérans' Land Fund; and

S

providing for\an election and the igﬂhance of a proclamation there-
'\ Vd

for. kY i

‘1.\ /""

BE IT RESOLVED BY THE LE%}ELATURE OF THE STATE OF TEXAS:

P
Section 1, hat Sectigh 49-b, Article III, of the

Constitution of Tex be ended so that the same wlll hereafter

read as follows:

"Section L9-b. virtue of prior Amendments to this

Constitution, there Yeen created a governmental agency of the
State of Texas pequrming- overnmental duties which has been
designated the !cterans' Land Board. Said Board shall contlnue to
function for gﬁe purposes sp&cified in all of the prior
Constitutio ;3 Amendments excépt as modified herein. Sald Board
shall be qﬁﬁjosed of the Commis®ioner of the General Land Office
and two ditizens of the State of%?exas, one of whom shall be well
versed An veterans' affairs and one of whom shall be well versed in
finanges. One such cltlzen member ghall, with the advice and
con§ént of the Senate, be appointed‘iiennially by the Governor to

serﬁe for a term of four years; but the members serving on sald
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Board on the date of adoption hereof shall complete the terms/ﬁb
which they were appointed. In the event of the resignatiop/or
death of any such citizen member, the Governor shall appoint a
replacement to serve for the unexplred portion of togféerm to which
the deceased or resigning member had been appointgdi The compensa-
tion for said citizen members shall be as is nowfor may hereafter
be fixed by the Legislature; and each shall mﬁke bond in such
amount as 1s now or may hereafter be presoribed by the Leglslature. _

"The Commissioner of the General Land Office shall act as
Chalrman of said‘Board and shall be the administrator of the
Veterans' Land Prdgram under such .terms and restrictions as are now
or may hereafter be\provided bx/law. In the absence or illness of
sald Commissioner, thﬁ Chief 6lerk of the General Land Office shall
be the Acting Chairman&ofVSaid Board with the same duties and

X “
powers that saild Commisé%oner would have if present.

"The Veterans' LAndgfoard may provide for, issue and sell not
to exceed Four Hundred Milf%on Dollars ($400,000,000) in bonds or
obligations of the State of Q?Aas for the purpose of creating a
fund to be known ‘as the Veteraps' Land Fund, Two Hundred Milllon
Dollars ($200,000 000) of which\have heretofore been lssued and
sold. Such Eonds or obligations‘i?all be sold for not less than

,P

par value ind accrued interest; shé;l be issued in such forms,

AY
denominatfions, and upon such terms ak are now or may hereafter be
provid9& by law; shall be issued and sgld at such times, at such

place#, and in such installments as may*be determined by said Board;

&

and shall bear a rate or rates of 1nteres¢ as may be fixed by sald

Board but the weighted average annual 1nterest rate, as that phrase
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is commonly and ordinarily used and understood in the munickpal

bend market, of all the bonds issued and sold in any 1ngﬁﬁllment
of gny bonds may not exceed four and one-half perceng/{h 1/2%).
All ﬁgnds or obligations issued and sold hereunder,ahall after

4

execution by the Board, approval by the Attorney/General of Texas,
registrakion by the Comptroller of Public Acc ts of the State of
Texas, and delivery to the purchaser or pugéﬂasers, be incontest-
able and shaf@ constitute general obligavions of the State of Texas
under the Consﬂ*}ution of Texas; and gll bonds heretofore issued and
sold by sald Bo are hereby in al}’respects validated and

declared to be genéﬁfl obligatioqﬁ of the State of Texas. In order
to prevent default in the paymeﬁt of principal or interest on any

such bonds, the Legislature ghall appropriate a sufficlent amount to
#

%
pay the same. S

Y
AN

"In the sale of a?& Sggh bonds or obligations, a preferentlal

right of purchase shﬁ}i be gi en to the administrators of the

various Teacher Ret#%ement Fundy, the Permanent University Funds,

and the Permanenﬁféchool Funds. S

"Said Vet rans' Land Fund shall consist of any lands hereto-
fore or heregf%er purchased by sald Bmard until the sale price
therefor, tygether with any interest and penalties due, have been
recelved 7 sald Board (although nothing herein shall be construed
to prevefit said Board from accepting full ; ment for a portion of

any trgct), and of the moneys attributable to\any bonds heretofore

or hepreafter issued and sold by sald Board whi moneys 80

att#&butable shall include but shall not be limiked to the proceeds
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from the issuance and sale of such bonds; the moneys received’ from

the sale or resale of any lands, or rights therein, purchgded with
such\proceeds; the moneys received from the sale or regﬂié of any
lands ,\ or rights therein, purchased with other moneygﬁ;ttributable
to such\gonds; the interest and penalties receivedf?rom the sale
or resalé\pf such lands, or rights thereiln; the/ﬁonuses, income,
rents, royaii}es, and any other pecunlary bengrit recelved by ssaid
Board from anyxeuch lands ; sums received bv‘Way of indemnity or
forfeiture for é e fallure of any bidderffﬁi the purchase of any
such bonds to compikaith his bid anié;ézept and pay for such bonds
or for the fallure o}\Fny bidder for Ahe purchase of any lands

AY
comprising a part of sa{d Fund to gomply with his bld and accept

and pay for any such landk; and Anterest received from investments
of any such moneys. The pr
fore and hereafter issued by, id Board shall be paid out of the
moneys of saild Fund in conformangce with the Constitutional provi-
sions authorizing such bgnds; but ‘the moneys of sald Fund which are
not immediately committed to the pa?ant of principal and interest
on such bonds, the pu bhase of lands ég herein provided, or the
payment of expenses &3 herein provided m‘g be invested in bonds or
obligations of the United States until suck funds are needed for

such purposes.

"All mone comprising a part of sald Fukd and not expended
for the purposgs herein provided shall be a part)of sald Fund until
there are sufficlient moneys therein to retire fully all of the
bonds heretqfore or hereafter l1ssued and sold by s&Qd Board, at

which time.all such moneys remaining in said Fund, exgept such

0
B

-l

ipal and interest on the bonds hereto-
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portion thereof as may be necessary to retire all such bondg,which
poftion shall be set aside and retained in saild Fund forﬂfﬁe purpose
of retiring all such bonds, shall be deposited to the ¢éredit of the
General Revenue Fund to be appropriated to such punposes as may be
prescribed by law. All moneys becoming a part o& sald Fund there-
after shall likewise be deposited to the creddt of the General

&

Revenue Fund.

"When a Division of said PFund (eaﬁh Division consisting of the
moneys attributabie to the bonds issued and sold pursuant to a
single Constitutiona@ authorization/and the lands purchased there-
with) contains sufficfent moneys to retire all of the bonds secured
by such Division, the mdqeys thereof, except such portion as may be
needed to retire all of thg bonds secured by such Division which
portlion shall be set aside éQd remain a part of such Division for
the purpose of retiring all SBQP bonds, may be used for the purpose
of paying the principal and the\Qnterest thereon, together wlth the
expenses herein authorized of angxother bonds heretofore or here-
after issued and so0ld by said Boardis)Such use shall be a matter
for the discreticn and direction of séid Board; but there may be no

such use of:any such moneys contrary to'tpe rights of any holder of

any of theﬁbonds issued and sold by said éﬁard or violative of any

"
1 .

contract to which sald Board is a party.

)
'*1

‘ﬁmw Veterans' Land Fund shall be used b& said Board for the
purpgbe of purchasing lands situated in the StaBe of Texas owned by

the[United States or any governmental agency therhof owned by the

T?&as Prison System or any other governmental agengxﬁof the State of

5
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Texas, or owned by any person, firm, or corporation. All lands///

thus purchased shall be acquired at the lowest price obtaingbie, to
be paid for in cash, ‘and shall be a part of sald Fund. ashch lands
heretafore or hereafter purchased and comprising aipart of said
Fund are hereby declared to be held for a govergmé;tal purpose,
although t@e indlividual purchasers thereof sh¥ll be subjJect to
taxation to Qhe same extent and in the same manner as are pur-
chasers of 1aﬁ§s dedicated to the Permgﬁgnt Free Public School

#

Fund. &

A

LY

"The lands 6f the Veterans'ﬁf;nd Fund shall be sold by said
Board in such quantitites, on aﬁch terms, at such prices, at such
rates of interest and und;;/;ﬁch rules and regulations as are now
or may hereafter be pro;gg- by law to veterans who served not less
than ninety continuous ¢§§ﬁ, unless sooner discharged by reason of
a service-~connected di%abilitv, on active duty in the Army, Navy,
Alr Force, Coast Gq&rd or Marige Corps of the United States between
September 16, 19&0, and the datégof formal withdrawal of United
States troops ?rom the present armsd conflict in Viet Nam, and who,

upon the date¢f of filing his or her application to purchase any such
¢ ®

land is a tizen of the United Statéq, i1s a bona fide resident of

the State¢ of Texas, and has not bheen dﬁiﬁonorably d¢ischarged from
ich of the Armed Forces above—namég and who at the time of
her enlistment, induction, commissi ning, or drafting was a
bong fide resident of the State of Texas, or\ who has resided in
Tekas at least five years prior to the date oX filing hls or her
?pplication. The foregoing notwithstanding, é& lands in the

FVeterans' Land@ Fund which have been first offere&»for sale to

3,

b

6
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veterans and which have not been sold may be sold or resold to’;6/£
purchasers, in such quantities, and on such terms, and at sgzh
prices and rates of interest, and under such rules and regulations

.

as axp now or may hereafter be provided by law. 1/

ald Veterans' Land Fund, to the extent of

attribut;h}e to any bonds hereafter issued and s
may be use&&py sald Board, as is now or may h eafter be provided
by law, for th@ purpose of paylng the expenées of surveying, monu-
menting, road copstruction, legal fees,gf%cordation fees, advertis-
ing and other like*costs necessary or;fhcidental to the purchase

and sale, or reaale‘X?f any lands gyrchased with any of the moneys

attributable to such additional Eds, such expenses to be added to

the price of such lands en sgld, or resold, by sald Board; for
the purpose of paying the e énses of 1ssuing, selling, and deliv-
ering any such additionalﬁp%n ; and for the purpose of meeting the
expenses of paying the 1ﬁ%erest’ r prinecipal due or to become due

on any such additional bonds.

"All of the mogeys attributably to any series of bonds here-
after issued and syld by said Board (a”'series of bonds' being all
of the bonds 1ssged and sold in a singlewpranaaction as a single
installment of,Bonds) may be used for the kgrchase of lands as
hereln providéé to be sold as herein provigﬁp for & period ending
eight year after the date of sale of such seryes of bonds;
provided?g owever, that so much of such moneys‘§§ may be necessary
to pay yhterest on bonds hereafter lssued and soi&aahall be set
aslde for that purpose in accordance with the rosolntion adopted by

sald Board authorizing the issuance and sale of such ggxigg_gr

-7-
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Qgggg. After such eight-year period, all of such moneys shal}/é
set™ aside for the retirement of any bonds hereafter issued nnd sold
and toApay interest thereon, together with any expenses as provided
herein, in accordance with the resolution or resolutigﬁs authoriz-
ing the issuance and sale of such additional bonds{,ﬁhtil there are
sufficlent ﬁoneys to retire all of the bonds hergd}ter issued and
sold, at whicﬁ time all such moneys then rema;ping a part of said
Veterans' Land Fumd and thereafter becoming.a part of sald Fund

shall be governed as elsewhere provided herein.

"This Amendment being intended only to establish a baslc
framework and not to bevakcomprehens;vé treatment of the Veterans'
Land Program, there 1is hefé@y reposed in the Legislature full
power to implement and effe&éuate the deslign and objJects of this
Amendment, including the power‘to delegate such dutles, responsi-
billities, functioﬁs, and authorityato the Veterans' Land Board as

N,

it believes necessary. "

"'Should the Leglslature enact aﬁq enabling laws in anticipa-

tion of this Amendment, no such law shai; be vold by reason of 1its

anticipatory nature. 5

b

"This Amendmept shall become effectivé upon its adoption.'

Sec. 2. The foregoling Constitutional A&Endment shall be
submitted to a vote of the qualified electors of this state at an
election to be ‘held on the first Tuesday after thi first Monday in
November 196?, at which election all ballots shall\?ave printed

thereon thaffollowing B

b
H

"FOR the Amendment to extend the Veterans' LanégProgram by

authorizing the sale of bonds to increase the Veteransi Land Fund

-8
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for the purpose of purchasing land in Texas to be so0ld to Texas

veterans who served in the Armed Services of the United States

between September 16; 1940, and the date of formal withdrawal of

“Qnited States troops from the present armed conflic¢t in Viet Nanm,

wh}qh amendment would amend Section 49-b, Article III, of the
Constitution of Texas and provide for an additional $200,000,000 in
bonds, such funds to be expended in accordance with instructions

and requirements that may be provided by law."

"AGAINST “the Amendment to extend the Veterans' Land Program
by authorizing théafale of bonds pa increase the Veterans' Land
Fund for the purposgxqf purchasing land in Texas to be sold to
Texas veterans who serv q in tﬁe Armed Services of the United
States between September 163 19u0 and the date of formal with-
drawal of Unlted States troops £rom the present armed conflict in
Viet Nam, which amendmgnt would amqa? Section U49-b, Article III, of
the Constitution of Texas and providéﬁier an additional
$200,000,000 in boﬁds, such funds to be&@xgended in accordance with
Instructions and requirements that may be pruyided by law.

4§gg;_§,;rThe Governor of the State of Texaﬁmshall issue the
necessary pnéélamation for the election, and thistémendment shall
be publisngd in the manner and for the length of time a§ required
by the anstitution and laws of this state. Such publication of
this amendment shall be limited to the publication of Sections 1

and 2 only.

l.
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Austin, Texas

March 21 , 19 67

Hon. Preston Smith
President of the Senate

Sir:

We, your Committee on CONSTITUTIONAL AMENDMENTS

to which was referred HIR ¥  No. 17 , have had the same
under consideration, and I am instructed to report it back to

the Senate with the recommendation that it do

pass ‘ and be printed.

/Wt

Chairman MOORE

CAS
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MAR 291967

The House rpfused to concur in Senate amends
ments to ,} No. ,_AZ_ and has request.d
the appointfeid a Coniirence Committee (o
consider thv Gliferences between the two Houscs

|
8/ v”’&: 7\,v/.f’ éfW
A

e

Chief Clerk, House of Representatives

R T S S S N T




CONFERENCE COMMITTEE REPORT

Austin, Texas
May 19, 1967

The Honorable Preston Smith,
President of the Senate
The Honorable Ben Barnes,
Speaker of the House of Representatives

Sirs:

We, your Conferehce Committee appointed to adjust the differences
between the House and Senate on House Joint Resolution No. 17, have
met and adjusted our differences and beg leave to recommend that

House Joint Resolution No. 17 be passed in the form attached hereto,

R‘spectf lly submitted,

S

N3 \
ANNA_A J;;'\_.

O,

On the part of the House

MAY 23 1967 |

i The House has

adoptep the, Conference Committee Report

 Slge ANl No. /7 : by a vote
of ayes, 5’ noes.

z’%y/w"

Chief Clerk, House of Representatives
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HOUSE JOINT RESOLUTION

proposing an amendment to Section 49-b, Arti-

cle III of the Constitution of Texas, so as to
authorize an increase in the total amount of
bonds or obligations that may be issued by the
Veterans' Land Board to Four Hundred Million Dol-
lars ($400,000,000); providing for the issuance
of sald bonds or obligations and the conditions
relating thereto and the use of the Veterans'
Land Fund; and providing for an election and

the 1lssuance of a proclamation therefor.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Section 1. That Section 49-B, Article III of the Constitution
of Texas, be amended so that the same wlll hereafter read as
follows: .

"Section 49-b. By virtue of prior Amendments to this Consti-
tution, there has been created a governmental agency of the State
of Texas performing governmental duties which has been designated
the Veterans' Land Board. Said Board shall continue to function
for the purposes specified in all of the prior Constitutional
Amendments except as modified herein. Said Board shall be composed
of the Commissioner of the General Land Office and two (2) citizens
of the State of Texas, one (1) of whom shall be well versed in
veterans' affairs and one (1) of whom shall be well versed in
finances. One (1) such citizen member shall, with the advice and
consent of the Senate, be appointed biennially by the Governor to
serve for a term of four (4) years; but the members serving on said
Board on the date of adoption hereof shall complete the terms to
which they were appointed. In the event of the'resignation or
death of any such citizen member, the Governor shall appoint a
replacement to serve for the unexpired portion of the term to which
the deceased or resigning member had been appointed. The compen-
sation for sald clitlizen members shall be as is now or may hereafter
be fixed by the Leglslature; and each shall make bond in such
amount as 1s now or may hereafter be prescribed by the Legislature.

"Phe Commissioner of the General Land Office shall act as
Chairman of said Board and ‘'shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
sald Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of sald Board with the same duties and
powers that said Commissioner would have if present.

. "The Veterans' Land Board may provide for, issue and sell
not to exceed Four Hundred Million Dollars ($400,000,000) in bonds
or obligations of the State of Texas for the purpose of creating a
fund to be known as the Veterans' Land Fund, Two Hundred Million
Dollars ($200,000,000) of which have heretofore been issued and
sold. Such bonds or obligations shall be sold for not less than
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par value and accrued interest; shall be issued in such forms,
denominations, and upon such terms as are now or may hereafter be
provided by law; shall be issued and sold at such times, at such
places, and in such installments as may be determined by said
Board; and shall bear a rate or rates of interest as may be fixed
by sald Board but the weighted average annual interest rate, as
that phrase 1s commonly and ordinarily used and understood in the
municipal bond market, of all the bonds issued and sold in any
installment of any bonds may not exceed four and one-half per-
cent (4-1/2%). All bonds or obligations issued and sold hereunder
shall, after execution by the Board, approval by the Attorney

({General of Texas, registration by the Comptroller of Public

Accounts of the State of Texas, and delivery to the purchaser or
purchasers, be incontestable and shall constitute general obliga-
tions of the State of Texas under the Constitution of Texas; and
all bonds heretofore issued and sold by said Board are hereby in
all respects validated and declared to be general obligations of
the State of Texas. In order to prevent default in the payment of
principal or interest on any such bonds, the Legislature shall
appropriate a sufficient amount to pay the same.

"In the sale of any such bonds or obligations, a preferential .
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds. :

"Said Veterans' Land Fund shall consist of any lands hereto-
fore or hereafter purchased by said Board, until the sale price
therefor, together with any interest and penalties due, have been
received by said Board (although nothing herein shall be construed
to prevent said Board from accepting full payment for a portion of
any tract), and of the moneys attributable to any bonds hereto-
fore or hereafter 1ssued and sold by sald Board which moneys so
attributable shall include but shall not be limited to the proceeds
from the 1ssuance and sale of such bonds; the moneys received from
the sale or resale of any lands, or rights therein, purchased with
such proceeds; the moneys received from the sale or resale of any
lands, or rights therein, purchased with other moneys attributable
to such bonds; the interest and penalties received from the sale or
resale of such lands, or rights therein; the bonuses, income,
rents, royalties, and any other pecunairy benefit received by said
Board from any such lands; sums received by way of indemnity or
forfelture for the failure of any bidder for the purchase of any
such bonds to comply with his bid and accept and pay for such bonds
or for the failure of any bidder for the purchase of any lands
comprising a part of said Fund to comply with his bid and accept
and pay for any such lands; and Interest received from investments
of any such moneys. The principal and interest on the bonds
heretofore and hereafter issued by said Board shall be paid out of
the moneys of said Fund in conformance with the Constitutional pro-
visions authorizing such bonds; but the moneys of said Fund which
are not immediately committed to the payment of principal and
interest on such bonds, the purchase of lands as herein provided,
or the payment of expenses as herein provided may be invested in
bonds or obligations of the United States until such funds are
needed for such purposes.
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"All moneys comprising a part of saild Fund and not expended
for the purposes herein provided shall be a part of said Fund until
there are sufficient moneys therein to retire fully all of the
bonds heretofore or hereafter issued and sold by said Board, at
which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in said Fund for the pur-
pose of retiring all such bonds, shall be deposited to the credit
of the General Revenue Fund to be appropriated to such purposes as
may be prescribed by law. All moneys becoming a part of said Fund
thereafter shall likewise be deposited to the credit of the
General Revenue Fund.

"When a Division of said Fund (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands’ purchased there-
with) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secured by such Division
which portion shall be set aside and remain a part of such Division
for the purpose of retiring all such bonds, may be used for the
purpose of paying the principal and the interest thereon, together
with the expenses herein authorized, of any other bonds heretofore
or hereafter issued and sold by said Board. Such use shall be a
matter for the discretion and direction of said Board; but there
may be no such use of any such moneys contrary to the rights of any
holder of any of the bonds issued and sold by said Board or viola-
tive of any contract to which said Board is a party. :

"The Veterans' Land Fund shall be used by said Board for the
purpose of purchasing lands situated in the State of Texas owned
by the United States or any governmental agency thereof, owned by
the Texas Prison System or any other governmental agency of the
State of Texas, or owned by any person, firm, or corporation. All
lands thus purchased shall be acquired at the lowest price obtain-
able, to be paid for in cash, and shall be a part of said Fund.
Such lands heretofore or hereafter purchased and comprising a part
of said Fund are hereby declared to be held for.a governmental
purpose, although the individual purchasers thereof shall be sub-
ject to taxation to the same extent and in the same manner as are
purchasers of lands dedicated to the Permanent Free Public School
Fund.

"The lands of the Veterans' Land Fund shall be sold by said
Board in such quantities, on such terms, at such prices, at such
rates of interest and under such rules and regulations as are now
or may hereafter be provided by law to veterans who served not less
than ninety (90) continuous days, unless sooner discharged by rea-
son of a service-connected disability, on active duty in the Army,
Navy, Air Force, Coast Guard or Marine Corps of the United States
between September 16, 1940, and the date of formal withdrawal of
United States troops from the present armed conflict in Viet Nam,
and who, upon the date of filing his or her application to purchase
any such land is a citizen of the United States, is a bona fide
resident of the State of Texas, and has not been dishonorably dis-
charged from any branch of the Armed Forces above-named and who at
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the time of his or her enlistment, induction, commissioning, or
drafting was a bona fide resident of the State of Texas, or who has
resided in Texas at least five (5) years prior to the date of fil-
ing his or her application., The foregoing notwithstanding, any
lands in the Veterans' Land Fund which have been first offered for
sale to veterans and which have not been sold may be sold or resold
to such purchasers, in such quantities, and on such terms, and at
such prices and rates of interest, and under such rules and regula-
tions as are now or may hereafter be provided by law. :
' "Said Veterans'! Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by sald Board
may be used by said Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying, monu-
menting, road construction, legal fees, recordation fees, adver-
tising and other like costs necessary or incldental to the purchase
and sale, or resale, of any lands purchased with any of the moneys
attributable to such additional bonds, such expenses to be added
to the price of such lands when sold, or resold, by sald Board; for
the purpose of paying the expenses of issuing, selling, and
delivering any such additional bonds; and for the purpose of meet-
ing the expenses of paying the interest or principal due or to
become due on any such additional bonds.

"p11 of the moneys attributable to any series of bonds here-
after issued and sold by sald Board (a 'series of bonds' belng all
of the bonds issued and sold.in a single transaction as a single
installment of bonds) may be used for the purchase of lands as
herein provided, to be sold as herein provided, for a perlod ending
eight (8) years after the date of sale of such series of bonds;
provided, however, that so much of such moneys as may be necessary
to pay interest on bonds hereafter issued and sold shall be set
aside for that purpose in accordance with the resolution adopted by
said Board authorizing the issuance and sale of such series of
bonds. After such eight (8) year period, all of such moneys shall
be set aside for the retirement of any bonds hereafter issued and
sold and to pay interest thereon, together with any expenses as
provided herein, in accordance with the resolution or resolutions
authorizing the issuance and sale of such additional bonds, until
there are sufficient moneys to retire all of the bonds hereafter
issued and sold, at which time all such moneys then remalning a
part of said Veterans' Land Fund and thereafter becoming a part of
sald Fund shall be governed as elsewhere provided herein.

"This Amendment being intended only to establish a basic
framework and not to be a gomprehensivé.treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full
power to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties, responsi-
bilities, functions, and authority to the Veterans' Land Board as
it believes necessary.

"Should the Legislature enact any enabling laws in anticipa-
tion of this Amendment, no such law shall be void by reason of its
anticipatory nature,

"This Amendment shall become effective upon its adoption."

-4~
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Sec. 2. The foregolng constitutional amendment shall be sub-
mitted to a vote of the qualified electors of this state at an
election to be held on November 11, 1967, at which election all
ballots shall have printed thereon the following:

"FOR the amendment to extend the Veterans' Land Program by
authorlizing the sale of bonds to increase the Veterans! Land Fund
for the purpose of purchasing land in Texas to be sold to Texas .
veterans who served in the Armed Services of the United States
between September 16, 1940, and the date of formal withdrawal of
United States troops from the present armed conflict in Viet Nam,
which amendment would amend Section 49-b, Article III of the
Constitution of Texas, and provide for an additional $200,000,000
in bonds, such funds to be expended in accordance with instructions
and requirements that may be provided by law."

"AGAINST the amendment to extend the Veterans' Land Program
by authorizing the sale of bonds to increase the Veterans' Land
Fund for the purpose of purchasing land in Texas to be sold to
Texas veterans who served in the Armed Services to the United States
between September 16, 1940, and the date of formal withdrawal of
United States troops from the present armed conflict in Viet Nam,
which amendment would amend Section 49-B, Article III of the
Constitution of Texas, and provide for.an additional $200,000,000
in bonds, such funds to be expended in accordance with instructions
and requirements that may be provided by law."

Sec. 3. The Governor of the State of Texas shall issue the
necessary proclamation for the election and thls amendment shall
be published in the manner and for the length of time as required
by the Constitution and laws of this state.




CONFERENCE COMMITTEE REPORT

Austin, Texas
May 19, 1967

The Honorable Preston Smith,
President of the Senate
The Honorable Ben Barnes,
Speaker of the House of Representatives

Sirs:

We, your Conferenée Committee appointed to adjust the differences
between the House and Senate on House Joint Resolution No. 17, have
met and adjusted our differences and beg leave to recommend that

House Joint Resolution No. 17 be passed in the form attached hereto,

espect lly submitted,

NS —

MAY 22 1067

SECKRETARY OF SENATE

MAY 22 1867 SENT TO HOUSE

i ceyr

MAY 2 2 1967
Received from
the Senate.

I%j/xaw | :

Chief Clerk, House of Representatives
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HOUSE JOINT RESOLUTION

proposing an amendment to Section 49-b, Arti-

cle III of the Constitution of Texas, so as to
authorize an increase in the total amount of
bonds or obligations that may be issued by the
Veterans' Land Board to Four Hundred Million Dol-
lars ($400,000,000); providing for the issuance
of salid bonds or obligations and the conditions
relating thereto and the use of the Veterans'
Land Fund; and providing for an election and

the issuance of a proclamation therefor,

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

b .

Section 1. That Section U49-F, Article III of the Constitution
of Texas, be amended so that the same wlll hereafter read as
follows: : _

"Section 49-b. By virtue of prior Amendments to this Consti-
tution, there has been created a governmental agency of the State
of Texas performing governmental duties which has been designated
the Veterans' Land Board. Saild Board shall continue to function
for the purposes specified in all of the prior Constitutional
Amendments except as modified herein. Saild Board shall be composed
of the Commissioner of the General Land Office and two (2) citizens
of the State of Texas, one (1) of whom shall be well versed in
veterans' affairs and one (1) of whom shall be well versed in
finances. One (1) such citizen member shall, with the advice and
consent of the Senate, be appointed biennially by the Governor to
serve for a term of four (4) years; but the members serving on saild
Board on the date of adoption hereof shall complete the terms to
which they were appointed. In the event of the resignation or
death of any such citizen member, the Governor shall appoint a
replacement to serve for the unexpired portion of the term to which
the deceased or resigning member had been appointed. The compen-
sation for said citizen members shall be as 1s now or may hereafter
be fixed by the Legislature; and each shall make bond in such
amount as 1s now or may hereafter be prescribed by the Legislature.

"The Commissioner of the General Land Office shall act as
Chairman of said Board and ‘shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
sald Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of sald Board with the same duties and
powers that sald Commlissioner would have 1f present.

. "The Veterans' Land Board may provide for, issue and sell
not to exceed Four Hundred Million Dollars ($400,000,000) in bonds
or obligations of the State of Texas for the purpose of creating a
fund to be known as the Veterans' Land Fund, Two Hundred Million
Dollars ($200,000,000) of which have heretofore been issued and
sold. Such bonds or obligations shall be sold for not less than
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par value and accrued interest; shall be issued in such forms,
denominations, and upon such terms as are now or may hereafter be
provided by law; shall be issued and sold at such times, at such
places, and in such. installments as may be determined by sald
Board; and shall bear a rate or rates of Interest as may be fixed
by said Board but the welghted average annual interest rate, as
that phrase is commonly and ordinarily used and understood in the
municipal bond market, of all the bonds issued and sold in any
installment of any bonds may not exceed four and one-half per-
cent (4-1/2%). All bonds or obligations issued and sold hereunder
shall, after execution by the Board, approval by the Attorney
General of Texas, registration by the Comptroller of Public
Accounts of the State of Texas, and delivery to the purchaser or
purchasers, be incontestable and shall constitute general obliga-
tions of the State of Texas under the Constitution of Texas; and
all bonds heretofore issued and sold by said Board are hereby in
all respects validated and declared to be general obligations of
the State of Texas. In order to prevent default in the payment of
principal or interest on any such bonds, the_Legislature shall
appropriate a sufficient amount to pay the same.

"In the sale of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds.

"Said Veterans' Land Fund shall consist of any lands hereto-
fore or hereafter purchased by said Board, until the sale price
therefor, together with any interest and penalties due, have been
received by said Board (although nothing herein shall be construed
to prevent said Board from accepting full payment for a portion of
any tract), and of the moneys attributable to any bonds hereto-
fore or hereafter issued and sold by said Board which moneys so
lattributable shall include but shall not be limited to the proceeds
[from the issuance and sale of such bonds; the moneys received from
the sale or resale of any lands, or rights therein, purchased with
such proceeds; the moneys recelved from the sale or resale of any
lands, or rights therein, purchased with other moneys attributable
to such bonds; the interest and penalties received from the sale or
resale of such lands, or rights therein; the bonuses, income,
rents, royalties, and any other pecunairy benefit received by saild
Board from any such lands; sums received by way of indemnity or
forfeiture for the failure of any bidder for the purchase of any
such bonds to comply with his bid and accept and pay for such bonds
or for the fallure of any bidder for the purchase of any lands
comprising a part of sald Fund to comply with his bid and accept
and pay for any such lands; and interest received from investments
of any such moneys. The principal and interest on the bonds
heretofore and hereafter issued by said Board shall be paid out of
the moneys of said Fund in conformance with the Constitutional pro-
visions authorizing such bonds; but the moneys of sald Fund which
are not immediately committed to the payment of principal and
interest on such bonds, the purchase of lands as herein provided,
or the payment of expenses as herein provided may be invested in
bonds or obligations of the United States untll such funds are
needed for such purposes.
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"All moneys comprising a part of sald Fund and not expended
for the purposes herein provided shall be a part of said Fund until
there are sufficient moneys therein to retire fully all of the
bonds heretofore or hereafter issued and sold by said Board, at
which time all such moneys remaining in said Fund, except such
portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in said Fund for the pur-
pose of retiring all such bonds, shall be deposited to the credit
of the General Revenue Fund to be appropriated to such purposes as
may be prescribed by law. All moneys becoming a part of said Fund
thereafter shall likewlse be deposited to the credit of the
General Revenue Fund.

"When a Division of sald Fund (each Division consisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorization and the lands purchased there-
with) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, except such portion
as may be needed to retire all of the bonds secured by such Division
which portion shall be set aside and remain a part of such Division
for the purpose of retiring all such bonds, may be used for the
purpose of paying the principal and the interest thereon, together
with the expenses herein authorized, of any other bonds heretofore
or hereafter issued and sold by said Board. Such use shall be a
matter for the discretion and direction of said Board; but there
may be no such use of any such moneys contrary to the rights of any
holder of any of the bonds issued and sold by said Board or viola-
tive of any contract to which sald Board 1s a party. )

"The Veterans' Land Fund shall be used by said Board for the
purpose of purchasing lands situated in the State of Texas owned
by the United States or any governmental agency thereof, owned by
the Texas Prison System or any other governmental agency of the
State of Texas, or owned by any person, firm, or corporation. All
lands thus purchased shall be acquired at the lowest price obtain-
able, to be paid for in cash, and shall be a part of said Fund.
Such lands heretofore or hereafter purchased and comprising a part
of said Fund are hereby declared to be held for a governmental
purpose, although the individual purchasers thereof shall be sub-
ject to taxation to the same extent and in the same manner as are
purchasers of lands dedicated to the Permanent Free Public School
Fund.

"The lands of the Veterans' Land Fund shall be sold by said
Board in such quantities, on such terms, at such prices, at such
rates of interest and under such rules and regulations as are now
or may hereafter be provided by. law to veterans who served not less
than ninety (90) continuous days, unless sooner discharged by rea-
son of a service-connected disability, on active duty in the Army,
Navy, Air Force, Coast Guard or Marine Corps of the United States
between September 16, 1940, and the date of formal withdrawal of
United States troops from the present armed conflict in Viet Nam,
and who, upon the date of filing his or her application to purchase
any such land is a citizen of the United States, is a bona fide
resident of the State of Texas, and has not been dishonorably dis-
charged from any branch of the Armed Forces above-named and who at
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the time of his or her enlistment, induction, commissioning, or
drafting was a bona fide resident of the State of Texas, or who has
resided in Texas at least five (5) years prior to the date of fil-
ing his or her application. The foregoing notwithstanding, any
lands in the Veterans' Land Fund which have been first offered for
sale to veterans and -which have not been sold may be sold or resold
to such purchasers, in such quantities, and on such terms, and at
such prices and rates of Interest, and under such rules and regula-
tions as are now or may hereafter be provided by law.

"Sald Veterans' Land Fund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by said Board
may be used by said Board, as is now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying, monu-
menting, road construction, legal fees, recordation fees, adver-
tising and other like costs necessary or incidental to the purchase
and sale, or resale, of any lands purchased with any of the moneys
attributable to such additional bonds, such expenses to be added
to the price of such lands when sold, or resold, by sald Board; for
the purpose of paying the expenses of issuing, selling, and
delivering any such additional bonds; and for the purpose of meet—
ing the expenses of paying the interest or principal due or to
become due on any such additional bonds.

"All of the moneys attributable to any series of bonds here-
after issued and sold by said Board (a 'series of bonds' being all
of the bonds issued and sold in a single transaction as a single
installment of bonds) may be used for the purchase of lands as
herein provided, to be sold as herein provided, for a period ending
eight (8) years after the date of sale of such series of bonds;
provided, however, that so much of such moneys as may be necessary
to pay interest on bonds hereafter issued and sold shall be set
aside for that purpose in accordance with the resolution adopted by
sald Board authorizing the issuance and sale of such series of
bonds. After such eight (8) year period, all of such moneys shall
be set aside for the retirement of any bonds hereafter issued and
sold and to pay interest thereon, together with any expenses as
provided herein, in accordance with the resolution or resolutions
authorizing the issuance and sale of such additional bonds, until
there are sufficlient moneys to retire all of the bonds hereafter
issued and sold, at which time all such moneys then remaining a
part of said Veterans' Land Fund and thereafter becoming a part of
sald Fund shall be governed as elsewhere provided herein.

"This Amendment belng intended only to establish a basic
framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full ’
power to implement and effectuate the design and objects of this
Amendment , including the power to delegate such duties, responsi-
bilities, functions, and authority to the Veterans' Land Board as
it believes necessary.

"Should the Legislature enact any enabling laws in anticipa-
tion of this Amendment, no such law shall be void by reason of its
anticipatory nature.

"This Amendment shall become effective upon its adoption."
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Sec. 2. The foregoing constitutional amendment shall be sub-
mitted to a vote of the qualified electors of this state at an
election to be held on November 11, 1967, at which election all
ballots shall have printed thereon the following:

"FOR the amendment to extend the Veterans' Land Program by
authorizing the sale of bonds to lncrease the Veterans' Land Fund
for the purpose of purchasing land in Texas to be sold to Texas
veterans who served in the Armed Services of the United States
petween September 16, 1940, and the date of formal withdrawal of
United States troops from the present armed conflict in Viet Nam,
which amendment would amend Section 49-b, Article III of the
Constitution of Texas, and provide for an additional $200,000,000
in bonds, such funds to be expended in accordance with instructions
and requirements that may be provided by law."

"AGAINST the amendment to extend the Veterans' Land Program
by authorizing the sale of bonds to increase the Veterans' Land
Fund for the purpose of purchasing land in Texas to be sold to
Texas veterans who served in the Armed Services to the United States
between September 16, 1940, and the date of formal withdrawal of
United States troops from the present armed conflict in Viet Nam,
which amendment would amend Section 49-B, Article III of the
Constitution of Texas, and provide for an additional $200,000,000
in bonds, such funds to be expended in accordance with instructions
and requirements that may be provided by law." .

Sec. 3. The Governor of the State of Texas shall issue the
necessary proclamation for the election and this amendment shall
be published in the manner and for the length of time as required
by the Constitution and laws of this state.
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H.J.R. No. 17

'HOUSE JOINT RESOLUTION
proposing an amendment to Section M9-b, Artiecle III of the
Constitution of Texas, so as to authorize an inerease in the total
amount of bonds or obligatiocns that may be issued by the Veterans'
Land Board to Pour Hundred Million Dollars ($400,000,000); providing
for the issuance of said bonds or obligations and the conditions
relating thereto and the use of the Veterans' Land Fund; and
providing for an election and the issuance of a proelamation
therefor.

BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF TEXAS:

Seetion 1. That Section 49-b, Artiecle III of the Constitution
of Texas, be amended so that the same will hereafter read as
follows:

"Seetion 49-b. By virtue of prior Amendments to this Consti-
tution, there has been created a governmental ageney of the State
of Texas performing governmental duties whioch has been designated
the Veterans' Land Board. Said Board shall continue to funetien
for the purposes specified in all of the prior Constitutional
Amendments except as modified herein. Said Board shall be composed
of the Commissioner of the General Land Office and two (2) citiszens
of the State of Texas, one (1) of whom shall be well versed in
veterans' affairs and one (1) of whom shall be well versed in
finanses. One (1) sueh citizen member shall, with the advice and
consent of the Senate, be appointed biennially by the Governor to

serve for a term of four (4) years; but the members serving on said
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Board on the date of adoption hereof shall complete the terms to
which they were appointed. In the event of the resignation or
death of any such citizen member, the Governor shall appoint a
replacement to serve for the unexpired portion of the term to which
the deceased or resigning member had been appointed. The compen-
sation for sald citizen members shall be as is now or may hereafter
be fixed by the Legislature; and each shall make bond in such
amount as is now or may hereafter be prescribed by the Legislature.

"The Commissioner of the General Land Office shall act as
Chairman of sald Board and shall be the administrator of the
Veterans' Land Program under such terms and restrictions as are now
or may hereafter be provided by law. In the absence or illness of
said Commissioner, the Chief Clerk of the General Land Office shall
be the Acting Chairman of sald Board with the same duties and
powers that saild Commissioner would have if present.

“fhe Veterans' Land Board may provide for, issue and sell
not to exceed Four Hundred Million Dollars ($#00,000,000) in bonds
or obligations of the State of Texas for the purpose of creating a
fund to be known as the Veterans' Land Fund, Two Hundred Million
Dollars ($200,000,000) of which have heretofore been lssued and
sold. Such bonds or obligations shall be sold for not less than
par value and accrued interest, shall be issued in such forms,
denominations, and upon such terms as are now or may hereafter be
provided by law, shall be issued and sold at such times, at such
places, and in such installments as may be determined by said
Board: and shall bear a rate or rates of interest as may be fixed

by said Board but the weighted average annual interest rate, as
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H.J.R. No. 17
that phrase 1s commonly and ordinarily used and understood 1n the
municipal bond market, of all the bonds issued and sold in any
installment of any bonds may not exceed four and one-half per-
cent (4--1/2%). All bonds or obligations issued and sold hereunder
shall, after execution by the Board, approval by the Attorney
General of Texas, registration by the Comptroller of Public
Accounts of the State of Texas, and delivery to the purchaser or
purchasers, be incontestable and shall constitute general obliga-
tions of the State of Texas under the Constitution of Texas; and
all bonds heretofore issued and sold by sald Board are hereby in
all respects validated and declared to be general obligations of
the State of Texas. In order to prevent default in the payment of
principal or interest on any such bonds, the Legislature shall
appropriate a sufficient amount toc pay the same.

In the salé of any such bonds or obligations, a preferential
right of purchase shall be given to the administrators of the
various Teacher Retirement Funds, the Permanent University Funds,
and the Permanent School Funds.

“Said Veterans' Land Fund shall consist of any lands hereto-
fore or hereafter purchased by said Board, until the sale price
therefor, together with any interest and penalties due, have been
recelved by said Board (although nothing herein shall be construed
to prevent sald Board from accepting full payment for a portion of
any tract), and of the moneys attributable to any bonds hereto-
fore or hereafter issued and sold by said Board which moneys 8o
attributable shall include but shall not be limited to the proceeds

from the issuance and sale of such bonds; the moneys received from
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the sale or resale of any lands, or rights therein, purchased with
such proceeds; the moneys received from the sale or resale of any
lands, or rights therein, purchased with other moneys attributable
to such bonds; the interest and penalties received from the sale or
resale of such lands, or rights therein; the bonuses, income,
rents, royalties, and any other pecuniary benefit received by said
Board from any such lands; sums received by way of indemnity or
forfeiture for the fallure of any bidder for the purchase of any
such bonds to comply with his bid and accept and pay for such bonds
or for the failure of any bidder for the purchase of any lands
comprising a part of sald Fund to comply with his bld and accept
and pay for any such lands; and interest received from investments
of any such moneys. The principal and interest on the bonds
heretofore and hereafter issued by said Board shall be pald out of
the moneys of said Fund in conformance with the Constitutional pro-
visions authorizing such bonds:; but the moneys of said Fund which
are not immediately committed to the payment of principal and
interest on such bonds, the purchase of lands as herein provided,
or the payment of expenses as herein provided may be invested 1n
bonds or obligzations of the United States until such funds are
needed for such purposes.

"All moneys comprising a part of said Fund and not expended
for the purposes herein provided shall be a part of said Fund untll
there are sufficient moneys therein to retire fully all of the
bonds heretofore or hereafter issued and sold by said Board, at

which time all such moneys remaining in said Fund, except such
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portion thereof as may be necessary to retire all such bonds which
portion shall be set aside and retained in said Pund for the pur-
pose ofbrctiring all such bonds, shall be deposited to the credit
of the General Revenue Pund to be appropriated to sueh purposes as
may be prescribed by law. All moneys becoming & part of said Pund
thereafter shall likewise be deposited to the oredit of the
General Revenue Pund.

"When a Division of saild Fund (each Division eonsisting of
the moneys attributable to the bonds issued and sold pursuant to a
single Constitutional authorisation and the lands purchased there-
with) contains sufficient moneys to retire all of the bonds
secured by such Division, the moneys thereof, exsept sueh portion
&8 may be needed to retire all of the bonds sescured by suech Division
which portion shall be set aside and remain & part of such Division
for the purpose or‘rotiring all such bonds, may be used for the
purpose of paying the principal and the interest thereon, together
with the expenses herein authorized, of any other bonds heretofore
or hereafter issued and sold by said Board. Such use shall be a
matter for the discretion and direction of said Board; but there
may be no such use of any sueh moneys contrary to the rights of any
holder of any of the bonds issued and sold by said Board or viola-
tive of any contraet to which said Board is a party.

"The Veterans®' Land Fund shall be used by said Board for the
purpose of purechasing lands situated in the State of Texas owned
by the United States or any governmental ageney thereof, owned by

the Texas Prison System or any other governmental agency of the
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State of Texas, or owned by any person, firm, or corporatiocn. All
lands thus purehased shall be acquired at the lowest price obtain-
able, to be paid for in eash, and shall be a2 part of said Fund.
Such lands heretofore or hereafter purchased and comprising a part
of said Fund are hereby declared to be held for a governmental
purpose, although the individual purchasers thereof shall be sub-
jeat to taxation to the same extent and in the same manner as are
purchasers of lands dedicated to the Permanent PFree Public School
Fund.

"The lands of the Veterans' Land Pund shall be sold by said
Board in such quantities, on such terms, at such prices, at such
rates of interest and under such rules and regulations as are now
or may hereafter be provided by law to veterans who served not less
than ninety (90) Qontinuous days, unless sooner discharged by rea-
son of a service-connected disability, on active duty in the Army,
Navy, Air Force, Coast Guard or Marine Corps of the United States
between September 16, 1540, and the date of formal withdrawal of
United States troops from the present armed confliet in Viet Nam,
and who, upon the date of filing his or her application to purchase
any such land is a citisen of the United States, is a bona fide
resident of the State of Texas, and has not been dishonorably dis-
charged from any branch of the Armed Forces above-named and who at
the time of his or her enlistment, induction, commissionlng, or
drafting was a bona fide resident of the State of Texas, or who has
resided in Texas at least five (5) years prior to the date of fil-
ing his or her application. The foregoing notwithstanding, any
lands in the Veterans' Land Fund which have been first offered for
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sale to veterans and which have not been sold may be sold or resold
to such purchasers, in such quantities. and on such terms, and at
such prices and rates of interest, and under such rules and regula-
tions as are now or may hersafter be provided by law.

"Said Veterans' Land Pund, to the extent of the moneys
attributable to any bonds hereafter issued and sold by salid Board
may be used by said Board, as 1s now or may hereafter be provided
by law, for the purpose of paying the expenses of surveying, monu-
menting, road construction, legal fees, recordation fees, adver-
tising and other like costs necessary or incidental to the purchase
and sale, or resale, of any lands purchased with any of the moneys
attributable to such additional bonds, such expenses to be added
to the price of such lands when sold, or resold, by said Board; for
the purpose of paying the expenses of issuing, selling, and
delivering any such additional bonds, and for the purpose of meet -
ing the expenses of paying the interest or principal due or to
become due on any such additional bonds.

“All of the moneys attributable to any series of bonds here-
after issued and sold by said Board (a 'series of bonds' being all
of the bonds issued and 30ld in a single transaction as a single
installment of bonds) may be used for the purchase of lands as
herein provided, to be sold as herein provided, for a period ending
eight (8) years after the date of sale of such series of bonds;
provided, however, that so much of such moneys as may be necessary
to pay interest on bonds hereafter lssued and sold shall be set
aside for that purpose in accordance with the resolution adopted by

said Board authoriszing the issuance and sale of such series of
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bonds. After such eight (8) year period, all of such moneys shall
be set aside for the retirement of any bonds hereafter issued and
30ld and to pay interest thereon, together with any expenses as
provided herein, in accordance with the resolution or resolutions
authorizing the issuance and sale of such additional bonds, until
there are suffiolent moneys to retire all of the bonds hersafter
issued and sold, at which time all such moneys then remaining a
part of said Veterans' Land Fund and thereafter becoming a part of
said Fund shall be governed as elsewhere provided herein.

"This Amendment being intended only to establish a basie
framework and not to be a comprehensive treatment of the Veterans'
Land Program, there is hereby reposed in the Legislature full
power to implement and effectuate the design and objects of this
Amendment, including the power to delegate such duties, responsi-
bilities, functions, and authority to the Veterans' Land Board as
it belleves necessary.

"Should the Legislature enact any enabling laws in anticipa-
tion of this Amendment, no such law shall be vold by reason of its
anticipatory nature.

"This Amendment shall become effective upon its adoption.’

Sec. 2. The foregoing constitutional amendment shall be sub-
mitted to a vote of the qualified electors of this state at an
election to be held on November 11, 1967, at which election all
ballots shall have printed thereon the following:

"FOR the amendment to extend the Veterans' Land Program by
authorizing the sale of bonds to increase the Veterans' Land Pund

for the purpose of purchasing land in Texas to be sold to Texas
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veterans who served in the Armed Services of the United States
between September 16, 1940, and the date of formal withdrawal of
United States troops from the present armed confliect in Viet Nam,
which amendment would amend Section 49-b, Article III of the
Constitution of Texas, and provide for an additional $200,000,000
in bonds, such funds to be expended in accordance with instructions
and requirements that may be provided by law.”

"AGATNET the amendment to extend the Veterans' Land Program
by authorizing the sale of bonds to increase the Veterans' Land
Fund for the purpose of purchasing land in Texas to be sold to
Texas veterans who served in the Armed Services of the United States
between September 16, 1940, and the date of formal withdrawal of
United States troops from the present armed conflict in Viet HNam,
which amendment would amend Section 4g-p, Article IIT of the
Constitution of Texas, and provide for an additional $200,000,000
i1n bords. such funds to be expended in accordance with instructions
and requirements that may be provided by law.”

ec. 3. The Governor of the State of Texas shall issue the

2}

necessarv proclamation for the alection ana this amendment shall
be published in the manner and for the length of tilme as reaquired

by the Constitution and laws of this state.

Lieutenant Governor Speaker of the louse
President of the Senate
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I hereby certify that H.J.R. No. 17 was passed by the House on

March 14, 1967, by the following vote: Yeas 143, Nays 4; that the
House refused to concur in Senate amendments to H.J.R. No. 17 on
March 29, 1967, and requested the appointment of a Conference
Committee to consider the differences between the two Houses; and
that the House adopted the Conference Committee Report on
H.J.R. No. 1T on May 23, 1967, by the following vote: Yeas 139,

Nays 3.

Chief Clerk of the House

I hereby certify that H.J.R. No. 17 was passed by the Senate
with amendments, on March 22, 1967, by the following vote: Yeas 27,
Nays 3; at the request of the House, the Senate appointed a
Conference Committee to consider the differences between the two
Houses; and that the Senate adopted the Conference Committee Report
on H.J.R. No. 1T on May 22, 1967, by the following vote: Yeas 28,

Nays 2.

Secretary of the Senate

Date

& L

Governor
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increase in the total amount of bonds or
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Veterans' L@nd Board to Four Hundred Million
)} providing for

the issuance of sand bonds or obligations
and the conditions lelatung thereto and
the use of the -Veterans' Land Fund; and
providing for an election and the issuance
of a proclamation therefor.
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By: Mutscher, et al H.J.R. No. 17
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HOUSE JOINT RESOLUTION

proposing an amendment to Section 49-b, Article III, of the
Constitution of Texas sc as to authorize an increase in the total
amount of bonds or obligations that may be issued by the Veterans'

Land Board to Four Hundred Million Dollars ($400,000,000); provid-

ing for the issuance of said bonds or obligations and the conditions
relating thereto and the use of the Veterans' Land Fund; and

providing for an election and the issuance of a proclamation therefor._

2- 1-67 Filed.
2- 2-67 Read first time and referred to Committee on Constitutional
Amendments.

3- 8-67 Reported favorably, sent to printer.

3- 8-67 Printed, distributed and referred to Committee on Rules at
12:45 p.m,

3-14-67 Read second time, amended and ordered engrossed and adopted
by the following vote: Yeas 143, Nays 4.
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